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• Average GDP Growth over 5%
• Remittances over USD 10 billion
• And yet, Food Insecurity 1 out of every 4
• Malnutrition severe among children

The economy has the potential to reach the target much earlier but
deterioration in income distribution (a rise in inequality) makes it a forlorn
hope. the share in total income increased substantially only for the top 10% of
the households. It is not only that the share of the bottom 40% declined
substantially but the middle income group also lost its share. Thus, the
benefits of economic growth that Bangladesh boasts of bypassed the major
portion of the population.

Dr. Rizwanul Islam, Economist, ILO 

Presenter
Presentation Notes
Economic growth rate crossed the 6 percent mark in recent years from a feeble 4 percent or below in the 1980s

5 percent plus in the second half of the 1990s.

By and large, the per-capita income grew roughly at 4 percent per year in a regime of falling population growth rate.

76 lakh Bangladeshi workers are being employed in more or less 100 countries
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Resources also need to be directed towards disadvantaged 
groups in the society. And finally, corruption, nepotism and 
loan defaults are also sources of inequality, and institutions 
dealing with them need to be strengthened. The time has 
possibly come for curing inequality rather than cursing it.

Abdul Bayes, Professor of Economics, 
Jahangirnagar University
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Zakat aims to reduce the social differences and rich‐poor gap by
providing support and financial help to the have‐nots. It is an
effective mechanism for mobilization of resources to the needy
and employment creation.

“Alms (Zakat) are for the poor and the needy, and those employed
to administer the (funds); for those whose hearts have been
(recently) reconciled (to Truth); for those in bondage and in debt;
in the cause of Allah; and for the wayfarer: (thus is it) ordained by
Allah, and Allah is full of knowledge and wisdom.”

(Holy Quran 9:60)

Presenter
Presentation Notes
“Alms (Zakat) are for the poor and the needy, and those employed to administer the (funds); for those whose hearts have been (recently) reconciled (to Truth); for those in bondage and in debt; in the cause of Allah; and for the wayfarer: (thus is it) ordained by Allah, and Allah is full of knowledge and wisdom.” (Surah Al Tawbah 9:60)   
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Abject Poverty is the Main Cause for Rural Urban Migration
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Current Engagements of Dislocated Women in Squatters
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Prophet of Islam established beyond any doubt that work is to
be honored and respected and the worker who earns his
livelihood by his own hands is very much respectable. In Islam
there is no work which is lowly or menial. Lowly or mean is the
person who divides the work into high or low.

Presenter
Presentation Notes
It is reported that once an unemployed Ansar asked the Holy Prophet for some charity. The Holy Prophet enquired from him if he had any property. He replied that he had a blanket to cover his body and a cup to drink. The Holy Prophet asked him to bring these things. When he brought them, the Holy    
Traditions No 10 to 14 quoted by Afzal-ur-Rahman in Economic Doctrines of Islam.

Prophet took them in his hand and auctioned them among the people. One of the present offered one dirham. The Holy Prophet requested him to raise the bid. Another man offered two dirhams and bought these things. The Holy Prophet gave two dirhams to that man and advised him to purchase an axe with one dirham. When he bought the axe, the Holy Prophet fixed the handle in it with his own hands and, giving it over to that man, said, “go to the jungle and cut wood and don’t see me before fifteen days”. After a fortnight, when he came back, the Holy Prophet enquired how he was. He replied that he earned twelve dirhams during that period and purchased some cloth and grain. The Holy Prophet remarked, “this is better than begging and disgracing yourself on the Day of Judgement”.
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“In their wealth there is a known share for the beggars and
the destitute.”

(Holy Quran 70: 24‐25)

“And(would assign) in all their wealth and possessions a due
share (zakat) unto such as might ask (for help) and such as
might suffer privation”

(Holy Quran 51:19)

Zakat is a Right of the Poor on the Rich
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Pay Zakat to Purify Your Wealth

“Take alms from their property that you may purify and
sanctify them. Verily your prayers are a comfort for them”

(Holy Quran 9:103)

Presenter
Presentation Notes
Zakat funds, which are charity payments obligated on able Muslims
Zakat   is   mentioned   more   than   100   times, 

�Benefits of Zakat�now i will discuss some benefits of Zakat which we can have by paying Zakat.�1 Enhances Volume of Production�when Zakat is collected and distributed among the poor they spend it on various consumer goods which increase the demand of various products of industries which increases production of goods.��2 Discourages Hoarding�Zakat discourages hoarding because it is levied on hoarded wealth.��3 raises Savings�Zakat is paid out of the accumulated wealth. the wealth owner must in saving ratio, in order to prevent the level of his wealth from decreasing.��4 Zakat increase level of income�Zakat increase level of income due to circulation of wealth in the economy.��5 Raises investment�Zakat Raises investment due to increase in consumption and production of goods.��6 reduces chances of recession�Zakat increases circulation of wealth which reduces chances of recession.��7  Reduces inequality of Wealth�Zakat is distributed among the poors from rich people so it reduces inequality of wealth.��8 Raises Income level�Distribution of Zakat acts as an unemployment tool. Zakat is given to poor it increases his income level.��9 Raises Demand for necessities�Zakat Raises demand for necessities because poor buys things with Zakat of his needs.��10 Raises Standard of Living�Zakat Raises standard of living of a poor person.��11 Reduces unemployment�Zakat reduces unemployment and helps poors to do business with amount of Zakat.��12 End Poverty�Zakat ends poverty as Zakat is given to poors.��13 Redistribution of National Income.��14 Reduces Crimes.��Zakat has many other benefits as well. it is indeed the best way of ending poverty from earth May Allah Swt help us in giving Zakat to deserving people. 
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It is free money, with no strings attached

Presenter
Presentation Notes
Zakat funds, which are charity payments obligated on able Muslims
Zakat   is   mentioned   more   than   100   times, 

�Benefits of Zakat�now i will discuss some benefits of Zakat which we can have by paying Zakat.�1 Enhances Volume of Production�when Zakat is collected and distributed among the poor they spend it on various consumer goods which increase the demand of various products of industries which increases production of goods.��2 Discourages Hoarding�Zakat discourages hoarding because it is levied on hoarded wealth.��3 raises Savings�Zakat is paid out of the accumulated wealth. the wealth owner must in saving ratio, in order to prevent the level of his wealth from decreasing.��4 Zakat increase level of income�Zakat increase level of income due to circulation of wealth in the economy.��5 Raises investment�Zakat Raises investment due to increase in consumption and production of goods.��6 reduces chances of recession�Zakat increases circulation of wealth which reduces chances of recession.��7  Reduces inequality of Wealth�Zakat is distributed among the poors from rich people so it reduces inequality of wealth.��8 Raises Income level�Distribution of Zakat acts as an unemployment tool. Zakat is given to poor it increases his income level.��9 Raises Demand for necessities�Zakat Raises demand for necessities because poor buys things with Zakat of his needs.��10 Raises Standard of Living�Zakat Raises standard of living of a poor person.��11 Reduces unemployment�Zakat reduces unemployment and helps poors to do business with amount of Zakat.��12 End Poverty�Zakat ends poverty as Zakat is given to poors.��13 Redistribution of National Income.��14 Reduces Crimes.��Zakat has many other benefits as well. it is indeed the best way of ending poverty from earth May Allah Swt help us in giving Zakat to deserving people. 
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Zakat‐based Islamic Microfinance for Displaced Women and 

Children in Squatters

Equity based financing for income generation and employment 

creation

Presenter
Presentation Notes
In conventional interest based lending, the lender never shares the risks of the enterprise. 
The lender is always secured from any loss, receiving periodic simple or compounding interests
On the other hand, if the borrower, incures a profit, her enjoys a part of it. However, if her incurs a loss, no lender shares in the loss. Moreover, he still has to repay with interest. Hence repayment of debt with interest has built in impediments to reduction in income differences.

Islam realizes this hard truth, and introduced zakat to help debt-burdened poor to come out of the vicious cycle
Shairah based and profit and loss sharing or equity pariticpation modes may also be utilized to give the poor access to funds. The bank’s sharing of risk and the return is undoubtedly more beneficial for the poor.

Shairah based and profit and loss sharing or equity pariticpation modes. The bank shares the risk and the return and in the long run this much more beneficial for the poor
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Zakat for:

• Fulfillment of basic services – water, sanitation, 

housing, medication

• Setting up of small businesses

• Sending children to school 

• Capacity building programs

• Disaster management

Presenter
Presentation Notes
People who are illiterate, have no or little access to education, have low levels of human capital and capacity to work are particularly vulnerable to poverty.
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Zakat for Food Security

‘A man is not a believer who fills his stomach while his neighbor is 
hungry.’ 

Prophet Mohammad SAW

A beautiful incentive to use zakat funds to enhance food
security and thereby alleviate the hunger and malnutrition of
more than 1/4th of Bangladesh’s population.

Presenter
Presentation Notes
People who are illiterate, have no or little access to education, have low levels of human capital and capacity to work are particularly vulnerable to poverty.
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People who may be brought within the purview of zakat.
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Presenter
Presentation Notes
The plan is to transform the poor into entrepreneurs through credit, training, technology and access to markets



Institute of Hazrat Mohammad SAW

www.ihmsaw.org

15

Today’s Zakat Receiver is Tomorrow’s Zakat Giver

Presenter
Presentation Notes
In a zakat based economy, the poor are not taxed.
There is a continuous flow of money/wealth in the form of zakat which they receive until they become zakat giver.
A permanent outflow in the form of zakat from the surplus community and a permanent inflow of the same amount to the deficit community undoubtedly bridges the gap between the rich and the poor and contributes to reductions in income inequality

In 2005-2006, total zakat collection was 12,760 crore taka
Assuming 5% GDP growth, it will be 14,770 crore taka. Which is more than 10% of the national budget.
The estimates size of zakat is clearly great prospects for a low income Muslim country like Bangladesh.  Specially a country that has spent over 16,000 crore taka to reduce poverty but we did not achieve any demonstrable progress.




Institute of Hazrat Mohammad SAW

www.ihmsaw.org

16

• Pilot study on zakat based projects for women in squatters.

• Nationwide Advocacy Programs to channel existing zakat funds for
urban poor; being a moderate Muslim country, there are significant
number of people interested to pay zakat in presence of transparent
zakat management systems.

• Moral advocacy programs on importance of zakat in spurring
sustainable economic growth that goes hand in hand with
redistribution of income and enhancement of livelihoods

• Engaging media for campaigning zakat based reduction of income
disparities and creating more opportunities for employment. ( eg.
Establishment of small businesses)
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• Let us repeat the success of the 5th caliph of Islam, Omar
Abdul Aziz ( the great grandson of the 2nd Caliph of Islam)
during whose reign zakat institution was strong.

• Zakat collection filled the state treasury to the brim. Many
people who came to pay zakat has to be turned away. Most
importantly they could find a single person in dire need of
zakat money.
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Thank You
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